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Nordstrom Inc.
Nordstrom Inc. is a fashion retailer dealing in clothes, shoes, accessories and other fashion accessories. The company has been in existence for over 100 years delivering high quality products to its fashion discerning clientele. Nordstrom, Inc. is a public company that trades as JWN at the New York stock exchange (Nordstrom, Inc., 2018). The following discourse evaluates the company’s performance with a special focus on its profitability.
Nordstrom Inc.’s Profitability
Table 1: Nordstrom Inc.’s Financial figures
	Data from Financial Statements
	Nordstrom Inc.

	
	2013
	2014
	2015
	2016
	2017

	Revenues
	12,134 
	12,540 
	13,506 
	14,437 
	14,757 

	Gross Profit
	4,702 
	4,803 
	5,100 
	5,269 
	5,317 

	Net Profit
	735 
	734 
	720 
	600 
	354 

	Total Assets
	5,081 
	5,228 
	5,224 
	7,698 
	7,858 

	Total Equity
	1,913 
	2,080 
	2,440 
	871 
	870 


Source: (Nordstrom Inc., 2018)
Nordstrom Inc.’s revenues have risen marginally over the past five years. Similarly, its gross profit has also been on a constant rise, growing from $4.7 billion in 2013 to $5.3 billion in 2017. However, its net profit declined from $735 million in 2013 to $354 million in 2017. 
The company’s profitability ratios
Table 2: Nordstrom Inc.’s Profitability Ratios
	
	2013
	2014
	2015
	2016
	2017

	Gross Profit Margin
	38.75%
	38.30%
	37.76%
	36.50%
	36.03%

	Net Profit Margin
	6.06%
	5.85%
	5.33%
	4.16%
	2.40%

	Return on Assets
	14.47%
	14.04%
	13.78%
	7.79%
	4.50%

	Return on Equity
	38.42%
	35.29%
	29.51%
	68.89%
	40.69%



The net profit margin declined from 6.06% to 2.40% between the years 2013 and 2017. The return on equity also declined from 14.47% to 4.50% within the same period. The return on equity however increased from 38.42% to 40.69% in the same period.
Comparison of Nordstrom Inc.’s financial performance with competitor Macy Inc.
Macy Inc. is also a fashion retailer with a business model similar to that of Nordstrom, Inc. The company has a global presence with over 130,000 global employees (Macy's Inc., 2018). The company’s profitability ratios were as shown below;
[bookmark: _GoBack]Table 3: Macy Inc.'s Profitability Ratios
	
	2013
	2014
	2015
	2016
	2017

	Gross Profit Margin
	40.27%
	40.12%
	40.00%
	39.08%
	39.40%

	Net Profit Margin
	4.82%
	5.32%
	5.43%
	3.95%
	2.37%

	Return on Assets
	6.36%
	6.87%
	7.11%
	5.20%
	3.08%

	Return on Equity
	22.06%
	23.78%
	28.37%
	25.16%
	14.14%


 Source: (Macy's Inc, 2018)
Conclusion
Overall, profitability in the industry has been on decline, with both Nordstrom Inc. and Macy, Inc.’s profitability ratios declining gradually.  The companies recorded a gradual decline in the net profit margin, return on assets, return on equity and the gross profit margin. 
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Appendix
Below are graphs comparing the two companies
Graph 1: Net Profit Margin

Graph 2: Gross Profit Margin

Graph 3: Return on Assets

Graph 4: Return on Equity

Return on Equity

Nordstrom Inc.	2013	2014	2015	2016	2017	0.38421327757449031	0.35288461538461541	0.29508196721311475	0.68886337543053966	0.40689655172413791	Macy's Inc.	2013	2014	2015	2016	2017	0.22062469013386218	0.23779804768763002	0.28374860542952768	0.25158711497766284	0.14136973623322535	Year


Value




Net Profit Margin

Nordstrom Inc.	2013	2014	2015	2016	2017	6.0573594857425417E-2	5.8532695374800638E-2	5.3309640159928923E-2	4.1559880861674864E-2	2.3988615572270788E-2	Macy's Inc.	2013	2014	2015	2016	2017	4.8219316622119486E-2	5.3202534817944222E-2	5.4296388542963883E-2	3.9514014550020314E-2	2.3702381876018312E-2	Year


Value




Gross Profit Margin

Nordstrom Inc.	2013	2014	2015	2016	2017	0.38750618097906708	0.38301435406698564	0.37760995113282986	0.36496502043360807	0.36030358473944568	Macy's Inc.	2013	2014	2015	2016	2017	0.40265838329841797	0.40120296444810427	0.4	0.39081945418959341	0.39401815501590504	Year


Value




Return on Assets

Nordstrom Inc.	2013	2014	2015	2016	2017	0.14465656366856919	0.14039785768936497	0.13782542113323124	7.7942322681215898E-2	4.504963094935098E-2	Macy's Inc.	2013	2014	2015	2016	2017	6.3598685150778905E-2	6.8732654949121189E-2	7.1105726666977301E-2	5.2002332814930018E-2	3.0779305828421741E-2	Year


Value




